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CHARTER SCHOOL CONTRACT
BETWEEN
THE MILWAUKEE BOARD OF SCHOOL DIRECTORS
AND
LA CAUSA, INC.
for
LA CAUSA CHARTER SCHOOL

THIS CONTRACT made by and between the Milwaukee Board of School Directors,
(hereinafter, Board), 5225 West Vliet Street, P.O. Box 2181, Milwaukee, Wisconsin, 53201-
2181, and La Causa, Inc. for La Causa Charter School (hereinafter, Charter School), 1643 South
2" Street, Milwaukee, WI 53204.

La Causa Charter School shall have two campuses located at 1643 South o Street, Milwaukee,
WI 53204 and 809 West Greenfield Avenue, Milwaukee, WI 53204

WHEREAS, The Board is authorized to establish Milwaukee Public Schools (MPS) charter
schools under the Wisconsin Charter School Law, Wis. Stat. § 118.40; and

WHEREAS, On April 27, 1999, the Board adopted Administrative Policy 9.12 and
Administrative Procedure 9.12 relating to the establishment of MPS charter schools under Wis.
Stat. § 118.40 and creating an MPS Charter Schools Review Panel (CSRP) to review, evaluate
and make recommendations to the Board with regard to petitions and proposals to establish MPS
charter schools; and

WHEREAS, One of the methods by which the Board may lawfully establish a charter school is
set forth in Wis. Stat. § 118.40(2m), which provides that the Board may enter into a contract with
a person based upon the Board’s own initiative to establish a charter school; and

WHEREAS, In an effort to facilitate the establishment of MPS charter schools based on the
Board’s own initiative, Administrative Policy 9.12 and Administrative Procedure 9.12 provide
that the Board may seek and consider proposals from parents, educators, community groups,
nonprofit organizations, individuals, and combinations of such entities who would like to operate
an MPS charter school; and

| WHEREAS, The Board received a proposal from La Causa, Inc. that contained all of the
provisions contained in Wis. Stat. § 118.40(1m)(b) as required by Administrative Policy 9.12
and Administrative Procedure 9.12; and

WHEREAS, The proposal received from La Causa, Inc. proposes the establishment of an MPS
charter school to be called La Causa Charter School that would not be an instrumentality of
MPS; and

WHEREAS, The CSRP reviewed and evaluated the proposal and recommended to the Board
| that La Causa Charter School be established as an MPS charter school; and
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WHEREAS, Wis. Stat. § 118.40(2m) requires that the Board hold a public hearing on a contract
that would establish a charter school that is not an instrumentality of MPS at least 30 days before
entering in the contract; and

WHEREAS, The Board held a public hearing on January 3. 2003 to consider the proposal,
taking into account the level of employee and parental support for the establishment of the
charter school described in the proposal and the fiscal impact on MPS of granting the proposal;
and

WHEREAS, The Board on January 30, 2003, after the public hearing, granted the proposal to
establish as an MPS charter school; and

WHEREAS. The Board on July 31, 2003 approved a five-year Contract beginning on the first
regularly scheduled day of the 2003-2004 school year: and

WHEREAS, The Board on June 19, 2008 voted to approve a three-yvear Contract beginning on
the first regularly scheduled day of the 2008-2009 school year; and

WHEREAS. The Board on July 28. 2011 voted to approve a five-year Contract with La Causa
Charter School beginning on the first regularly scheduled day of the 2011-2012 school vear and
ending on the last regularly scheduled day of the 2015-2016 school year; and

WHEREAS, The Board on January 28, 2016 directed the MPS Office of Contracted School
Services, in consultation with the Board’s designee and the Milwaukee City Attorney’s Office, to
attempt to negotiate; and draft a contract with La Causa, Inc.; and

WHEREAS, This document represents the contract that has been negotiated and drafted and that
contains all of the provisions required by Wis. Stat. § 118.40(1m)(b)1-15, as well as additional
provisions; and

WHEREAS, The Board on . 2016 approved this Contract thereby—establishing
Charter—Sehool—and authorizeding the Board President and the
Superintendent to execute this Contract under the following terms and conditions:

L. CHARTER SCHOOL RESPONSIBILITIES:
A. The name of the person who is seeking to establish Charter School.
In accordance with Wis. Stat. § 118.40(2m) and Administrative Policy 9.12 and Administrative

Procedure 9.12, the Board is entering into this Contract on its own initiative to establish an MPS
Charter School, having considered the proposal submitted by George A. Torres.

B. The name of the person who will be in charge of Charter School and the manner in
which administrative services will be provided.
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George A. Torres or his/her successor, the person named in the Charter School proposal (kept on
file in the MPS Office of Contracted School Services and incorporated herein by reference as
Appendix A) shall be in charge of Charter School. The manner in which administrative services
will be provided shall be in accordance with Appendix A.

Charter School shall notify MPS of the name of any proposed replacement for the position of
school leader. No school leader shall be appointed without the mutual agreement with MPS.

C. A description of the educational program of the school.

Charter School shall provide the educational program set forth in Appendix A. Charter School
shall ensure that all classrooms are equipped with all materials, equipment and supplies required
to provide the educational program set forth in Appendix A.

Charter School shall be exempt from MPS policies and procedures and Chapters 115 through
121 of the Wisconsin Statutes, except as otherwise explicitly provided by law or charter school
contract. Charter School shall comply with any MPS policies, procedures and requirements
included in Appendix B by the Board during the term of this Contract, and with any MPS
policies, procedures and requirements included in Appendix B that are revised by the Board
during the term of this Contract. MPS shall notify Charter School of any such revisions and
Charter School shall have the opportunity to negotiate regarding these revisions.

Neither the Board nor the MPS administration shall operate the educational programs or make
policy, rules or procedures that directly affect the operation of the educational programs at
Charter School, except as explicitly provided in MPS Administrative Policy 9.12: Charter
Schools, and the charter school contract.

In the event Charter School wishes to change the educational program as identified in Appendix
A, Charter School shall negotiate a contract amendment.

D. The methods the Charter School will use to enable pupils to attain the educational
goals under Wis. Stat. § 118.01.

Charter School shall use the methods of instruction described in Appendix A to enable pupils to
attain the educational goals listed in Wis. Stat. § 118.01. Charter School shall immediately
notify MPS in the event a significant change in the methods of instruction is contemplated.

E. The method by which pupil progress in attaining the educational goals under Wis.
Stat. § 118.01 will be measured.

Charter School shall use the following local measures, assessments and standardized tests to
measure pupil progress under Wis. Stat. § 118.01:

. PERFORMANCE INDICATORS AND PROMOTION/GRADUATION
REQUIREMENTS
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Charter School shall, at a minimum, follow the same promotion and graduation measures as all
MPS non-contracted schools. Charter School shall issue diplomas consistent with the attainment
of the graduation measures as identified in Appendix A. Charter School explicitly agrees to
comply with the accountability and assessment provisions of Annual Measurable Objectives
(AMO) and all current state and federal laws and regulatlons m—aeee%dane%wrth—stat%ané

ege A.-- O H ameae O a AN Wa a o < a

Aet—Z@—U—&%é—é%OJ—et—seq—as they are made apphcable to MPS

If Charter School chooses to implement an assessment plan that includes unique local learning or
performance standards and additional assessments to measure pupil achievement, the standards
must be measurable and assessed annually and the assessment results must indicate if a pupil
Meets or Does Not Meet the standard(s). In addition, Charter School shall document the growth
and trend data for pupil performance as related to the standard(s). Charter School’s decision to
implement unique standards and assessments shall not affect Charter School’s obligation to
comply with the Wisconsin Model Academic Standards, the Common Core Standards, federal,
state, and district assessment measures.

Charter School may: (1) define the local curricular, learning or performance goals and the
methods employed for determining pupil growth at Charter School; (2) establish a method for
determining the baseline of pupil performance against which pupil achievement and growth will
be measured; and (3) define the method for determining whether or not these goals have been
met. Charter School may report all such data regarding local performance indicators in their
annual pupil academic achievement report.

Charter School shall annually administer at each grade level all district-wide assessments in the
same manner and time-frame as the MPS non-contracted schools as approved and required by
the Wisconsin State Assessment System.

Charter School shall annually administer the egulred Wisconsin State Assessment System
(WSADS) testsknev : 2% n-F RT) as well
as the required Wlsconsm State Assessment System (WSAS) alternate testsALtemat%Assessment
EWMAAY for eligible students with special needs and for eligible English Language Learners
(ELLs) in the same manner, time frame, and at the same grade levels as the MPS non-contracted
schools.

Charter School shall, at a minimum, report the results of mandated assessments in the same
format as MPS non-contracted schools. Assessments shall be administered and reported in
accordance with the MPS Annual Assessment Calendar attached hereto as Appendix C and
incorporated herein by reference for each school year of this Contract.

All pupils will be included in the assessment process, with reasonable accommodations for
pupils being made if necessary. Charter School shall include children with disabilities and ELLs
in all federal, state, district, and local educational assessments, with appropriate modifications
where necessary, or in alternative assessments for those children who cannot participate in
federal, statewide, district-wide or required local educational agency-wide assessments.
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Charter School shall pay all costs associated with assessments administered to Charter School’s
pupils. Such costs shall not exceed the rate paid for such assessments administered by non-
contracted MPS schools. The only exception to this obligation to pay for costs is for federal or
state-required tests that are supplied at no cost to public schools.

Charter School shall develop and submit an annual pupil academic achievement report to MPS
within 30 days of the receipt of the data. Such academic achievement report shall, at a
minimum, include all related school assessment data, in the format provided by MPS, for each of

the following apphcable performance criteria. Criteriat;2;-and3-shall berequired-only-forearly

14. Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsknowledge—andConecepts—Exam—
CriterionReferenecedTest (WIKCE-CRT) in reading that is the same as, or higher than,

the percentage of pupils scoring proficient or advanced in corresponding grades in all
MPS schools; and

25. Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsknowledge—andConecepts—Exam—
CriterionRefereneedTest-CWIKCE-CRT) in mathematics that is the same as, or higher

than, the percentage of pupils scoring proficient or advanced in corresponding grades in
all MPS schools; and

36. Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsknowledge—andConecepts—Exam—
CriterionReferenced-Test (WICCE-CRT) in English/language arts that is the same as, or

higher than, the percentage of pupils scoring proficient or advanced in corresponding
grades in all MPS schools; and
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4-7.  Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsknewledge—andConecepts—Exam—
CriterionReferencedTest-CWICCE-CRT) in writing that is the same as, or higher than,

the percentage of pupils scoring proficient or advanced in corresponding grades in all
MPS schools; and

58.  Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsknewledge—andConecepts—Exam—
CriterionReferenced-Test-(WACCE-CRT) in science that is the same as, or higher than,

the percentage of pupils scoring proficient or advanced in corresponding grades in all
MPS schools; and

69.  Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

Wisconsin State Assessment System (WSAS) testsKknewledge—andConecepts—Exam—

CriterionReferencedTest (WIKCE-CRT) in social studies that is the same as, or higher

than, the percentage of pupils scoring proficient or advanced in corresponding grades in
all MPS schools; and

| Listed above are 64} criteria. Some of the performance criteria listed above may not apply to
Charter School because of the grade levels of the students served at Charter School. Charter
School pupils shall be deemed by the Board to have made sufficient progress toward attaining
the educational goals under Wis. Stat. § 118.01, or the academic performance criteria established
by the Board, if Charter School meets at least 75% of the applicable performance items listed
above that apply to Charter School.

In addition to the measures listed above, Charter School shall also meet the following applicable
criteria:

| 7+2.  Achieve an average daily attendance rate of pupils in Charter School that is the same as,
or higher than, the average daily attendance rate of pupils in corresponding grades in all
MPS schools; and

| 8413, Achieve a mobility rate of pupils in Charter School (registered as of the September Third
Friday Count) that is the same as, or lower than, the mobility rate of pupils in
corresponding grades in all MPS schools; and

9. Achieve a stability rate of pupils in Charter School that is the same as, or higher than, the
stability rate of pupils in corresponding grades in all MPS schools: and
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Achieve a percentage of pupils promoted from grades 4 and 8 in Charter School that is
the same as, or higher than, the percentage of pupils being promoted from the
corresponding grades in all MPS schools; and

Meet or exceed the state’s minimum Annual Measurable Objectives (AMO)Adeguate

YearbyProgress{A-YP) requirements.

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

13.

Wisconsin State Assessment System (WSAS) tests in reading that is the same as, or
higher than, the percentage of pupils scoring proficient or advanced in corresponding
orades and comparable ELL student populations in all MPS schools; and

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

14.

Wisconsin State Assessment System (WSAS) tests in mathematics that is the same as, or
higher than, the percentage of pupils scoring proficient or advanced in corresponding
orades and comparable ELL student populations in all MPS schools; and

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

15.

Wisconsin State Assessment System (WSAS) tests in English/language arts that is the
same as, or higher than, the percentage of pupils scoring proficient or advanced in
corresponding erades and comparable ELL student populations in all MPS schools; and

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

16.

Wisconsin State Assessment System (WSAS) tests in writing that is the same as, or
higher than, the percentage of pupils scoring proficient or advanced in corresponding
orades and comparable ELL student populations in all MPS schools; and

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

17.

Wisconsin State Assessment System (WSAS) tests in science that is the same as, or
higher than, the percentage of pupils scoring proficient or advanced in corresponding
orades and comparable ELL student populations in all MPS schools:; and

Achieve a percentage of pupils in Charter School scoring proficient or advanced on the

18.

Wisconsin State Assessment System (WSAS) tests in social studies that is the same as, or
higher than, the percentage of pupils scoring proficient or advanced in corresponding
orades and comparable ELL student populations in all MPS schools; and

Demonstrate a school average gap closure that meets or exceeds the district target from

Fall to Spring in reading and math as demonstrated by the universal screener.

Failure to meet criteria 7, 8,9, 10, 11, 12, 13, 14, e+15, 16, 17 or 18 alone shall not be grounds
for termination of this Contract, but upon request, Charter School shall provide MPS with its
explanation of the cause of Charter School’s failure to meet these criteria.




La Causa Non-Instrumentality Charter Contract

F. The governance structure of the school, including the method to be followed by the
school to ensure parental involvement.

. INCORPORATION

Charter School is incorporated as a non-profit non-sectarian corporation in the State of
Wisconsin and has received § 501(c)(3) tax exempt status from the Internal Revenue Service.
Charter School shall immediately notify MPS in the event there is a change in Charter School’s
status. Board reserves the right to terminate this Contract under III.C.2. due to a change in
status.

Charter School has submitted to Board the Articles of Incorporation attached hereto as Appendix
D and the Bylaws of Charter School attached hereto as Appendix E. Charter School shall
promptly provide MPS with a copy of any proposed amendment to Appendix D or E. Board
reserves the right to terminate this Contract under III C.2. if it does not approve of any change
which materially affects Charter School.

. GOVERNANCE STRUCTURE

Charter School shall provide a list of the names of the individuals serving on the governing body
of Charter School to MPS.

Charter School shall be responsible for notifying MPS whenever the membership of the
governing body of Charter School changes.

The governance structure of Charter School shall be that set forth in Appendix A, including
provisions for autonomy related to policy, budget development, staffing and evaluation.

Charter School shall abide by its Articles of Incorporation and Bylaws. Charter School shall
promptly provide MPS with a copy of any proposed amendment to Appendix D or E.

. PARENTAL INVOLVEMENT

Charter School shall employ the methods described in Appendix A to ensure parental
involvement. Parental involvement shall be an integral component of Charter School.

. TITLE I REQUIREMENTS
If Charter School seeks Title I funding, Charter School shall comply with all of the rules and

regulations applicable to that funding source, including completion of an educational plan and
any other documentation required by Title 1.

If Charter School fails to meet expectations under the Wlsconsm Accountablhty System Metricis
h en M emen [ 3 e ] e hin Charter
School shall implement and be ﬁnan01ally responsible for any 1ntervent10ns/strategles required

| based upon the school’s SHEkstatus.
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G. Subject to Wis. Stat. §§ 118.40(7)(a), 118.19(1) and 121.02(1)(a)2. the qualifications
that must be met by the individuals to be employed in the school.

Charter School shall not be an instrumentality of MPS and therefore, pursuant to Wis. Stat. §
118.40(7)(a), no personnel employed by Charter School shall be employed by the Board.

Charter School shall adhere to MPS’ Administrative Policy 3.09(7)(a), regarding Livable Wage.

Charter School shall ensure that all instructional staff of Charter School hold a current and
appropriate license or permit issued by the Wisconsin Department of Public Instruction (DPI) to
teach assigned classes.

Charter School shall not enter into any contract or agreement with a third party for the operation
or management of Charter School.

H. The procedures that the school will follow to ensure the health and safety of the
pupils.

Charter School shall comply with all MPS policies included in Appendix B and all local, state
and federal laws, codes, rules, and regulations that apply to public schools pertaining to health
and safety. Charter School shall ensure that all of its pupils comply with Wisconsin
immunization requirements.

Charter School shall provide safe and healthful facilities. The facilities shall comply with Wis.
Stat. §§ 254.11-254.178 and any rule promulgated under those sections.

L The means by which the school will achieve a racial and ethnic balance among its
pupils that is reflective of the school district school-age population.

Charter School shall use its best efforts to establish and maintain a racial and ethnic balance
among its pupils. Charter School shall abide by its plan to welcome and recruit a student body
diverse in race, language, economic status, and special education needs reflective of the school
district population as referenced in Appendix A.

J. The requirements for admission to the school.

If Charter School imposes admissions requirements, those requirements shall be set forth with
specificity in Appendix A and shall not be in conflict with Federal Charter School Program
Requirements and shall not be modified except by mutual agreement. If Charter School does not
have seats for all the students who apply during the application period(s), a random selection
process (lottery) for enrollment shall be used.

Charter School shall maintain pupil database information on an MPS approved format in
accordance with MPS administrative policies and procedures pertaining to each Charter School
pupil, including, but not limited to the pupil's name, address, home phone number, place and date
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of birth, parent(s) or guardian, immunization records, ethnic background, school of last
attendance, number of siblings, and emergency contact.

In addition, unless Charter School has received a written exemption from MPS, Charter School
shall maintain pupil database information on an MPS approved format and as required by MPS,
including, but not limited to the update of official transcripts, promotion, graduation, credit
detail, diploma, and pupil attendance data. If Charter School receives a written exemption, all
transcripts must be accompanied by a translation. Charter School shall place in each pupil’s
cumulative folder copies of the final report card and official transcripts. Charter school shall
fully comply with the law regarding the confidentiality of pupil records as provided for in 20
U.S.C. §1232g Family Education Rights and Privacy Act (FERPA) and its implementing
regulations and Wis. Stat. § 118.125. Charter School shall also be subject to all MPS school
records retention guidelines. Charter School shall comply with retention schedules set forth in
Administrative Policy 8.42 on Student Records.

Charter School shall submit in Appendix A, a plan that describes the means by which Charter
School will include pupils with special education needs, including pupils whose special
education needs are other than speech and language only, in Charter School’s pupil population.
The MPS Division of Special Services shall review annually with Charter School the enrollment
of children with disabilities. Charter School shall make a commitment to serve children with
disabilities whether such children are currently or newly identified as children with disabilities.

Charter School, as a public school, shall, through its policies and procedures, comply with all of
the requirements of the Individuals with Disabilities Education Act, 20 U.S.C. 1400 et seq.
(IDEA), and Section 504 of the Rehabilitation Act of 1973, 29 U.S.C. 794, et seq. (sec. 504).
Charter School shall provide a free appropriate public education (FAPE) to children with
disabilities, including, but not limited to, identifying, evaluating, planning educational programs,
and implementing placements in accordance with those Acts.

K. The manner in which annual audits of the financial and programmatic operations of
the school will be performed.

. FINANCIAL MANAGEMENT AND AUDIT REQUIREMENTS

MPS shall have full access to all books and records upon reasonable notice during regular
business hours throughout the calendar year.

Charter School shall operate and expend and account for funds in a manner consistent with the
provisions of this Contract and the Charter School 2016-2017 Operating Budget attached hereto
as Appendix F and incorporated herein by reference.

Subsequent annual operating budgets shall be submitted to MPS by April 30th—fer—app¥eva4—by
July1" of each—year. Such annual operating budgets shall be comprehensive and shall use
approved format guidelines. Charter School shall expend and account for funds in a manner
consistent with the provisions of this Contract and the annual operating budget. All amendments
to the annual budget shall be filed with MPS within 30 days from approval by Charter School of

10
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the amendment and shall not become effective until 30 days after receipt by MPS of the
amendment, or until approved by MPS, whichever comes first.

Annually, Charter School shall submit a balanced budget for the funds provided under this
Contract. The budget shall be prepared in accordance with the prescribed format attached hereto
as Appendix G and incorporated herein by reference and shall classify costs as instructional,
instructional support, and noninstructional support costs.

Charter School shall expend and account for funds in a manner consistent with the provisions of
this Contract, Appendix A and Appendix F. Underreasenableeireumstances; MPS-and-Charter
School shall notify MPS, in writing, ofmutually-agree-upon any expenditure which deviates 10%
or more in any budgeted category of the Charter School’s Annual Budget set forth in Appendix
F. Charter School may carry over Board funds from one school year to the next, in accordance
with MPS’ carry-over policies.

Charter School shall expend and account for funds in accordance with the provisions of the
federal guidelines set forth in Office of Management and Budget 2 CFR Part 200 OMB Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.

When Charter School anticipates a revenue shortfall or deficit from operations, or upon request
of MPS, Charter School shall submit within 30 days, to MPS, contingency plans for such
revenue shortfalls. Plans to manage deficits or other contingencies must be explained. This plan
shall include a cash flow budget in the MPS Charter School Budget Format for the remainder of
the current fiscal year, if appropriate, and for the entire next fiscal year. MPS shall review this
plan and budget for fair presentation and reasonableness. Charter School shall submit to MPS
any plans to incur long-term debt, the funds to be used to repay the debt, and the schedule of any
interest incurred from debt chargeable to funds received from MPS. MPS shall review this plan
and schedule of repayment for fair presentation and reasonableness. Under no circumstances will
this debt incur a liability to MPS.

School shall mamtam all ﬁnan01al records in comphance with state and federal guldehnes and
with Generally Accepted Accounting Principles and Standards. Financial records shall include,
but not be limited to, invoices, payroll records, timesheets and receipts. Charter School shall
grant MPS, or any authorized MPS representative, full access to all books, records, and
documents of Charter School, upon reasonable notice during regular business hours throughout
the calendar year, as well as the right to review Charter School’s financial and audit records for a
period up to three years following the expiration or termination of this Contract.

Charter School’s financial system shall segregate and properly account for and report on the
revenues received and expenditures incurred under this Contract. Charter School shall file with
MPS a mid-year unaudited balance sheet and revenue/expense statement. The schedule of
contract revenue expenses should be prepared in a format consistent with the approved budget in
Appendix F by January 31° 45-of each year during the term of this Contract. A narrative
summarizing the financial condition of Charter School shall accompany the mid-year unaudited
balance sheet and revenue and expense statement. This narrative shall include a plan to address

11
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any potential deficit or revenue shortfall. Such mid-year unaudited balance sheet and
revenue/expense statement shall cover the period of July 1 through December 31 of that contract
year.

o ANNUAL FINANCIAL AUDIT

Charter School shall provide for an annual financial audit. Charter School has opted tosay use
either-ofthe following methods:

or

Method 2

Charter School shall submit to MPS, within three months after the MPS fiscal
year end, unless a written extension of time is granted by MPS, a complete set of
audited financial statements, including Statement of Financial Position, Statement
of Activities and Changes in Net Assets, and Statement of Cash Flows, together
with full footnote disclosure prepared by an independent certified public
accountant. The audit shall include a separate schedule detailing revenues and
expenditures resulting from this Contract. The schedule of contract revenues and
expenditures, and the auditor’s opinion, shall be prepared in accordance with the
approved MPS statement and opinion formats. The audit statements shall be
prepared in accordance with generally accepted accounting principles and shall be
prepared using full accrual accounting. The audit shall be conducted in
accordance with generally accepted auditing standards and government auditing
standards, issued by the Comptroller General of the United States.
Notwithstanding any other provisions of this Contract, the Board reserves the
right to terminate this Contract under paragraph III.C.4. should such auditor's
opinions be anything other than unqualified.

Instructional, instructional support and noninstructional support cost classifications, for auditing
purposes, shall be evaluated in accordance with the guidelines set forth in INSITE: Finance
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Analysis Model for Education attached hereto as Appendix H and incorporated herein by
reference or any guidelines preapproved by MPS.

Single audit reports, prepared in accordance with the provisions of the US Office of Management
and Budget 2 CFR Part 200 OMB Uniform Administrative Requirements, Cost Principles, and
Audit Requirements, if applicable, must be submitted to MPS within three months_of the MPS
fiscal year end.

All management letters and all other reports of an independent auditor transmitting reportable
conditions or advice to management must be submitted to MPS within 15 days of receipt.

For informational purposes, Charter School agrees to submit to MPS, within 15 days of receipt,
any audit, review, compilation, management letter or report of reportable conditions prepared by
an independent certified public accountant in response to any other publicly funded program and
any audit issued by any other government agency.

MPS reserves the right to contact Charter School or its auditors, with written notice to Charter
school, whenever possible, to request additional information, analysis, or clarification of
financial statement information.

. PERFORMANCE AUDIT REQUIREMENTS

Charter School shall provide for an annual performance audit. Charter School has opted tosay
use either-efthe following methods:

Method 1
Charter School shall annually contract to have a performance/compliance audit of
this Contract conducted by the MPS Office of Board Governance — Audit
Services. The audit shall be conducted in accordance with government auditing
standards issued by the Comptroller General of the United States and the MPS
Minimum Audit Requirements. Additionally, the performance report shall
provide a clear indication of whether Charter School met the academic
performance criteria established by the Board. The audit shall report on Charter
School’s compliance with the performance, insurance and risk management,
administrative and fiscal provisions of this Contract, including those provisions
that relate to pupil eligibility for every school year ending in an odd number. The
results of the audit shall be submitted to MPS Charter School Office within 60
days after receipt of the academic achievement report data unless a written
extension of time is granted by MPS_Charter School Office. The Board reserves

the right to terminate this Contract based on the results of the audit.
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Charter School shall be responsible for the cost of all audits. Charter School is encouraged to
explore possible cost saving options for all service functions, including audit services.

Charter School shall immediately report to MPS and the MPS Office of Board Governance any
pending or threatened litigation, including administrative proceedings, alleging violation of any
applicable local, state and federal laws, codes, rules, or regulations by Charter School, its agents,
board members, officers, employees, volunteers, contractors, or subcontractors, where such
alleged violations relate to Charter School.

L. The procedures for disciplining pupils.
. DISCIPLINARY GUIDELINES
Charter School has opted to use the following disciplinary guidelines:

Option 1

Charter School shall adhere to the disciplinary guidelines adopted by MPS and shall
comply with those guidelines as set forth in the MPS Parent/Student Handbook on
Rights, Responsibilities and Discipline, attached hereto as Appendix I and incorporated
herein by reference.
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Charter School shall contact the MPS Division of Student Services for the possible expulsion of
any Charter School pupil. Charter School shall not expel any pupil except in accordance with
Appendix I and applicable MPS policies and procedures—CharterSehool-will-be-inveicedinthe
same-Mahneras-hor-contracted MPSsehools:

Charter School shall not discipline pupils protected under Section 504 of the Rehabilitation Act
of 1973, 29 U.S.C. 794, et seq. (sec. 504), the Individuals with Disabilities Education Act, 20
U.S.C. 1400 et seq. (IDEA), and the American with Disabilities Act, 42 U.S.C. 12101 ef seq.
(ADA) unless Charter School complies with the requirements of those Acts.

Wis. Stat. § 118.31, which prohibits corporal punishment of pupils, shall apply to Charter
School. Wis. Stat. §§ 118.32 and 948.50, which prohibit a strip search of a pupil, shall apply to
Charter School.

M. The public school alternatives for pupils who reside in the Charter School
attendance area and do not wish to attend or are